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Independent Auditor's Report

To the Directors of The Bruce Trail Conservancy

Opinion

We have audited the financial statements of The Bruce Trail Conservancy (the "Conservancy"), which
comprise the statement of financial position as at June 30, 2026, and the statements of changes in fund
balances, operations and cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of The Bruce Trail Conservancy as at June 30, 2026, and its results of operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Conservancy in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Conservancy’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Conservancy or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Conservancy’s financial reporting
process.

PETTINELLI MASTROLUISI LLp

CHARTERED PROFESSIONAL ACCOUNTANTS
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Independent Auditor's Report, continued

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Conservancy's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Conservancy’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Conservancy to cease to continue as a going
concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Dol Mododii1

Chartered Professional Accountants Hamilton, Ontario
Licensed Public Accountants September 26, 2026



The Bruce Trail Conservancy

Statement of Financial Position

June 30, 2026, with comparative information for 2025

Assets

Current assets
Cash
Accounts receivable

Merchandise inventory (Note 2)
Prepaid expenses and deposits
Property held for sale (Note 4)

Restricted cash and investments (Note 3)

Investments (Note 3)
Cash and investments held

for endowment (Note 3 and 10)

Capital assets (Note 4)
Intangible assets (Note 5)

Liabilities

Current liabilities

Accounts payable and accrued liabilities (Note 6)
Deferred membership revenue (Note 7)
Deferred contributions and grants (Note 8)

Deferred membership revenue (Note 7)

Fund Balances

Unrestricted
Internally restricted

Externally restricted (Notes 3 and 10)
Endowments (Notes 10 and 11)
Invested in capital and intangible assets (Note 12)

Contingencies (Note 13)
Commitments (Note 14)

See accompanying notes to financial statements.

Approved by the Board:

s

Total
Capacity Conservation Contingency Land Stewardship Trail Development June 30
Fund Fund Reserve Fund Reserve Fund and Maintenance Fund 2026 2025
$ 5,153,579 18,014,158 135,573 $ 39,240 - $ 23,342,550 $ 15,967,921
77,536 458,960 - - - 536,496 269,141
158,326 8,021 - - - 166,347 185,297
156,010 73,191 - - - 229,201 247,298
- 1,904,762 - - - 1,904,762 4,250,000
5,545,451 20,459,092 135,573 39,240 - 26,179,356 20,919,657
- 19,053,752 - 300,816 - 19,354,568 8,279,025
- - 1,581,091 9,464,813 710,877 11,756,781 10,185,632
- - - - 1,562,776 1,562,776 1,250,450
63,979 84,589,473 - - - 84,653,452 74,851,662
104,022 - - - - 104,022 149,709
$ 5,713,452 124,102,317 1,716,664 $ 9,804,869 2,273,653 $ 143,610,955 $ 115,636,135
$ 487,516 284,725 - $ - - $ 772,241 $ 630,748
124,920 - - - - 124,920 143,553
- 412,298 - - - 412,298 107,751
612,436 697,023 - - - 1,309,459 882,052
441,135 - - - - 441,135 425,777
1,053,571 697,023 - - - 1,750,594 1,307,829
4,491,880 19,862,548 - - - 24,354,428 19,477,083
- - 1,716,664 9,504,053 710,877 11,931,594 10,410,612
- 19,053,752 - 300,816 - 19,354,568 8,279,025
- - - - 1,562,776 1,562,776 1,250,450
168,001 84,488,994 - - - 84,656,995 74,911,136
4,659,881 123,405,294 1,716,664 9,804,869 2,273,653 141,860,361 114,328,306
$ 5,713,452 124,102,317 1,716,664 $ 9,804,869 2,273,653 $ 143,610,955 $ 115,636,135

Jaclyn Moody, Board Chair

:) boug Stansbury, Chair of Finance & Risk
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The Bruce Trail Conservancy

Statement of Changes in Fund Balances

Year ended June 30, 2026, with comparative information for 2025

Fund balance, beginning of year
Excess of revenues over expenses for the year

Donations and grants restricted for the purchase
of land and easements (Note 9 and 10)

Donations of land and easements (Note 10)
Endowment contributions (Note 10)
Interfund transfers (Note 15)

Fund balance, end of year

Fund balance, beginning of year
Excess of revenues over expenses for the year

Donations and grants restricted for the purchase
of land and easements (Note 9 and 10)

Donations of land and easements (Note 10)
Endowment contributions (Note 10)
Interfund transfers (Note 15)

Fund balance, end of year

See accompanying notes to financial statements.

Year ended June 30, 2026

Capacity Conservation Contingency Land Stewardship Trail Development
Fund Fund Reserve Fund Reserve Fund and Maintenance Fund Total
4,513,701 $ 97,755,142 $ 1,536,867 8,845,816 $ 1,676,780 $ 114,328,306
146,180 3,058,486 45,797 888,592 184,547 4,323,602
- 22,624,127 - - - 22,624,127
- 272,000 - - - 272,000
- - - - 312,326 312,326
- (304,461) 134,000 70,461 100,000 -
4,659,881 $ 123,405,294 $ 1,716,664 9,804,869 $ 2,273,653 $ 141,860,361
Year ended June 30, 2025
Capacity Conservation Contingency Land Stewardship Trail Development
Fund Fund Reserve Fund Reserve Fund and Maintenance Fund Total
4,507,758 $ 73,713,843 $ 1,341,881 7,035,693 $ 1,209,094 $ 87,808,269
5,943 (331,782) 64,986 1,143,031 192,711 1,074,889
- 24,500,173 - - - 24,500,173
- 670,000 - - - 670,000
- - - - 274,975 274,975
- (797,092) 130,000 667,092 - -
4,513,701 $ 97,755,142 $ 1,536,867 8,845,816 $ 1,676,780 $ 114,328,306
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The Bruce Trail Conservancy

Statement of Operations

Year ended June 30, 2026, with comparative information for 2025

Revenues
Donations of cash and securities (Note 10)
Interest and realized investment income
Membership dues - Conservancy's portion
Bruce Trail Enterprises
Grants
Membership dues - Clubs' portion
Rental income
Miscellaneous income
Sponsorships

Expenses (Note 16)
Land stewardship
Fundraising
Land securement
Administrative salaries and benefits
Communications and engagement
Member and public outreach
Computer equipment and services
Board, committee and member meetings
Trail development and maintenance
Bruce Trail Enterprises
Land management and property taxes
Rent, utilities and maintenance
Bruce Trail Magazine
Volunteer management
Professional and investment management fees
Clubs' share of membership dues
Donations forwarded to clubs
Amortization of capital assets
Insurance
Landowner relations
Office and administrative expenses
Bank and service charges
Amortization of intangible assets
Life insurance

Excess of revenues over expenses from operations

Other income (expenses)
Increase in unrealized gains from investments
Gain (loss) on sale of capital assets
Amortization of deferred capital contributions
Write-down of property held for sale
Foreign currency exchange (loss) gain

Excess of revenues over expenses for the year

See accompanying notes to financial statements.

Total
Capacity Conservation Contingency Land Stewardship Trail Development Year ended June 30
Fund Fund Reserve Fund Reserve Fund and Maintenance Fund 2026 2025
472,046 $ 6,814,129 $ - - - 7,286,175 $ 4,977,409
97,385 662,228 46,739 545,447 93,112 1,444,911 966,877
558,310 - - - 558,310 570,074
385,683 - - - 385,683 356,870
- 234,474 - - 234,474 87,405
111,225 - - - 111,225 112,160
- 99,290 - - 99,290 71,522
8,886 89,768 - - 98,654 23,645
- 4,000 - - - 4,000 -

1,633,535 7,903,889 46,739 545,447 93,112 10,222,722 7,165,962
- 1,036,968 - - 1,036,968 1,136,071

- 972,451 - - 972,451 915,430

- 912,690 - - 912,690 780,348
497,942 - - - 497,942 471,025
- 401,547 - - 401,547 350,280
44,716 303,339 - - 348,055 339,267
174,690 92,991 - - 267,681 230,734
- 265,421 - - 265,421 236,161

- 206,137 - - 206,137 193,322
200,666 - - - 200,666 159,695
- 176,171 - - 176,171 118,418
98,448 52,406 - - 150,854 147,650
- 141,731 - - 141,731 141,496

- 136,522 - - - 136,522 212,632
24,139 12,849 5,765 64,024 12,560 119,337 107,455
111,225 - - - 111,225 112,160
102,528 - - - 102,528 50,941
23,684 59,363 - - 83,047 78,793
51,783 27,565 - - 79,348 75,774
- 64,804 - - 64,804 117,572
38,324 20,401 - - 58,725 59,006
34,046 18,111 - - 52,157 79,424
45,687 - - - 45,687 45,687
9,218 - - - - 9,218 14,346
1,457,096 4,901,467 5,765 64,024 12,560 6,440,912 6,173,687
176,439 3,002,422 40,974 481,423 80,552 3,781,810 992,275
- - 4,823 407,169 103,995 515,987 1,009,624
- 67,416 - - 67,416 (181,726)

- 4,756 - - 4,756 4,006
- - - - - (800,000)
(30,259) (16,108) - - - (46,367) 50,710
(30,259) 56,064 4,823 407,169 103,995 541,792 82,614
146,180 $ 3,058,486 $ 45,797 888,592 184,547 4,323,602 $ 1,074,889
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The Bruce Trail Conservancy

Statement of Cash Flows
Year ended June 30, 2026, with comparative information for 2025

Year ended June 30

2026 2025
Operating activities
Excess of revenues over expenses for the year $ 4,323,602 $ 1,074,889
Iltems not involving cash:
Amortization of capital assets 83,047 78,793
Amortization of intangible assets 45,687 45,687
Amortization of deferred capital contributions (Note 8) (4,756) (4,006)
Increase in unrealized gains from investments (515,987) (1,009,624)
(Gain) loss on sale of property held for sale (67,416) 181,726
Write-down of property held for sale - 800,000
Recognition of deferred contributions and grants related to
expenses of future periods (Note 8) (12,516) (12,045)
3,851,661 1,155,420
Net change in non-cash working capital balances relating to operations:
(Increase) decrease in accounts receivable (267,355) 2,167,164
Decrease in merchandise inventory 18,950 19,015
Decrease in prepaid expenses and deposits 18,097 15,812
Increase in accounts payable and accrued liabilities 141,493 121,083
(Decrease) increase in deferred membership revenue (3,275) 36,995
3,759,571 3,515,489
Financing activities
Contributions and grants received for capital expenditures
and expenses of future periods (Note 8) 321,819 27,516
Donations and grants restricted for the purchase of land and easements 22,624,127 24,500,173
Endowment contributions 312,326 274,975
23,258,272 24,802,664
Investing activities
Proceeds on sale of land assets, net 4,324,223 1,268,274
Purchase of investments, net (1,238,169) (1,698,773)
Purchase of land and easements (11,450,999) (12,369,549)
Purchase of property held for sale - (4,750,000)
Purchase of other capital assets (73,407) (94,298)
(8,438,352) (17,644,346)
Increase in cash 18,579,491 10,673,807
Cash, beginning of year 23,871,743 13,197,936
Cash, end of year $ 42 451,234 $ 23,871,743
Cash consists of:
Cash $ 23,342,550 $ 15,967,921
Restricted cash (Note 3) 19,053,752 7,880,624
Cash held for endowment (Note 3 and 10) 54,932 23,198

$ 42,451,234 $ 23,871,743

Non-cash transactions include the acquisition of land assets from in-kind donations in the amount of $272,000 (2025 - $670,000).

See accompanying notes to financial statements.
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

Nature of operations
The Bruce Trail Conservancy (the "Conservancy") is a charitable organization working to preserve a
ribbon of wilderness, for everyone, forever, along the route of the Bruce Trail secured within a
permanently protected natural corridor along the Niagara Escarpment.
The Conservancy was incorporated on March 13, 1963 under Ontario Letters Patent and is exempt from
income tax as a registered charity under the Income Tax Act.
1. Significant accounting policies
These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations in Part 1l of the CPA Canada Handbook. The significant accounting
policies of the Conservancy are detailed as follows:
Cash
Cash is defined to include cash on hand and bank account balances with financial institutions,
net of outstanding cheques and deposits. Cash also includes short-term deposits which are
highly liquid with original maturities of less than three months.
Merchandise inventory
Merchandise inventory consists of finished goods and merchandise in production. Finished
goods are valued at the lower of cost and net realizable value where cost is determined using
the weighted average method. Merchandise in production consists of expenditures for
merchandise not yet completed or delivered to the Conservancy.
Investments
Investments are recorded at their fair value.

Capital assets

Capital assets are stated at cost less accumulated amortization. Amortization is based on the
estimated useful lives of these assets and is determined using the following annual rates and

methods:
Furniture, fixtures and equipment 20% Declining balance
Computer equipment and software 30% Declining balance
Fences 10 years Straight-line
Leasehold improvements 10 years Straight-line
Parking lots 10 years Straight-line
Donor wall 10 years Straight-line
Buildings 30 years Straight-line
Pedestrian bridge 40 years Straight-line
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

1. Significant accounting policies, continued
Capital assets, continued

Capital assets under development are not amortized until the asset is available for productive
use. At such time the capital assets will be amortized at a method and rate designed to amortize
the cost of the assets over their estimated useful lives.

Land and easements are not amortized. Expenditures for maintenance and repairs are charged
to excess of revenues over expenses as incurred.

Property held for sale

On occasion and as part of the Conservancy’s strategic initiatives to secure targeted properties
along the route of the Bruce Trail, certain parcels are secured which will not be retained. When a
property is not expected to be retained it is presented as property held for sale when
management commits to a plan to sell at a reasonable price and locate a buyer, it is available for
sale immediately, the sale is likely to occur within one year and it is unlikely that there will be a
significant change to the plan. Property held for sale is not amortized, is measured at the lower
of its carrying amount or fair value less cost to sell and is presented as a current asset in the
statement of financial position. When circumstances relating to a property previously presented
as held for sale change substantially and it is no longer likely that the sale will occur within one
year, the property is presented with other capital assets as long-term in the statement of financial
position.

Intangible assets

Intangible assets are recognized at cost less accumulated amortization and amortized on the
basis of their useful life using the straight-line method at the following rates, except for
trademarks which are not amortized given their indefinite life:

Website 5 years Straight-line

Impairment of long-lived assets

Long-lived assets, which are comprised of capital assets and intangible assets, are tested for
impairment whenever events or changes in circumstances indicate that the carrying amount of
the assets may not be recoverable. Recoverability is assessed by comparing the carrying
amount to the projected undiscounted future net cash flows the long-lived assets are expected to
generate through their direct use and eventual disposition. When a test for impairment indicates
that the carrying amount of an asset is not recoverable, an impairment loss is recognized to the
extent carrying value exceeds its fair value. When quoted market prices are not available, the
Conservancy uses the expected future cash flows discounted at market rates commensurate
with the risk associated with the recovery of the asset as an estimate of fair value. An
impairment loss is not reversed if the fair market value of the related asset subsequently
increases.
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

1. Significant accounting policies, continued
Revenue recognition
The Conservancy follows the deferral method of accounting for contributions.

Unrestricted contributions are recognized as revenue when received or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Restricted contributions for which the related expenditures have not yet been made are
recorded as deferred contributions. Contributions restricted for the purchase of depreciable
capital assets are deferred and amortized into revenue at a rate corresponding with the
amortization rate for the related asset.

Restricted contributions for the purchase of land and easements and donations of land and
easements in-kind are reported as a direct increase in the corresponding fund's balance.

Endowment contributions are reported as a direct increase in the corresponding fund's balance in
the year received. Investment income earned on endowments is reported in the statement of
operations and is used in accordance with the purposes established by the donors.

Investment income on internally restricted assets is recognized as income of the internally
restricted reserves when earned. Investment income earned on externally restricted assets or
contributions will be utilized towards the original restriction and recognized to revenue in
accordance with the Conservancy's related policies.

Donated services

The work of the Conservancy is dependent on the voluntary service of many individuals. Since
these services are not normally purchased by the Conservancy and because of the difficulty of
determining their fair value, donated services are not recognized in these financial statements.

Government assistance

Government assistance provided for non-capital expenses of the current period have been
accounted for in the excess of revenues over expenses. Government assistance received
related to expenses of future periods is initially deferred and subsequently recognized to the
excess of revenues over expenses as eligible expenditures are incurred.

Employee retirement matching program
All permanent full-time employees of the Conservancy are eligible for the employee retirement
matching program. Contributions made by the Conservancy on behalf of eligible and

participating employees are included in the excess of revenues over expenses from operations
when incurred.
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

1. Significant accounting policies, continued

Fund accounting

The Conservancy utilizes fund accounting and has established the following funds:

(i)

(iii)

Capacity Fund

The Capacity Fund is responsible for the administrative activities of the Conservancy.
Revenue is generated from memberships sold, unrestricted donations, restricted donations
designated to this fund by donors and the sale of merchandise by Bruce Trail Enterprises.

Conservation Fund

The Conservation Fund is responsible for carrying out the program delivery associated with
the management, stewardship and acquisition of properties along the Bruce Trail. Land and
properties owned by the Conservancy and the revenues and expenses related to program
delivery are reported in the Conservation Fund.

Contingency Reserve Fund

The Contingency Reserve Fund is an internally restricted fund to be used to cover the
operations of the Conservancy in the event that there is an unforeseen circumstance that
impacts its ability to generate cash flows for a period of time, or to support operating
deficiencies and working capital requirements, at the discretion of the Board of Directors.
Investment income earned by the fund is distributed as determined by the Board of
Directors.

Land Stewardship Reserve Fund

The Land Stewardship Reserve Fund is an internally restricted fund to be used to fund
future stewardship costs relating to the Conservancy's property holdings. It is the
Conservancy's policy to transfer $720 per acre of property purchased or received as a
donation, in any fiscal year, from the Conservation Fund to the Land Stewardship Reserve
Fund. As of July 2025, it is also the Conservancy's policy to transfer, on an annual basis,
the realized interest and investment income retained in the Land Stewardship Reserve Fund
in the prior fiscal year to the Conservation Fund for the purposes of funding land
stewardship activities. All transfers are subject to variance based on review and final
approval by the Board of Directors.

Trail Development and Maintenance Fund
The Trail Development and Maintenance Fund is an internally restricted fund responsible
for the costs of developing and maintaining the Bruce Trail. Contributions and expenses

directly related to these objectives are reported in the Trail Development and Maintenance
Fund.
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

1. Significant accounting policies, continued

Financial instruments

(i)

(iif)

Measurement of financial instruments

The Conservancy initially measures its financial assets and liabilities originated or
exchanged in arm's length transactions at fair value. Financial assets and liabilities
originated and exchanged in related party transactions, except for those that involve parties
whose sole relationship with the Conservancy is in the capacity of management, are initially
measured at cost. The cost of a financial instrument in a related party transaction depends
on whether the instrument has repayment terms. The cost of a financial asset or liability in a
related party transaction that has repayment terms is determined using its undiscounted
cash flows, excluding interest and dividend payments, less any impairment losses
previously recognized by the transferor. When the financial instrument does not have
repayment terms, its cost is determined using the consideration transferred or received by
the Conservancy in the transaction.

The Conservancy subsequently measures all its financial assets and liabilities at cost or
amortized cost, except for investments in equity instruments that are quoted in an active
market, which are subsequently measured at fair value. Changes in fair value are
recognized in excess of revenues over expenses in the period incurred. Financial assets
measured at cost or amortized cost include cash, restricted cash, cash held in endowments
and accounts receivable. Financial liabilities measured at cost or amortized cost include
accounts payable and accrued liabilities. The Conservancy has not elected to carry any
such financial instruments at fair value.

Impairment

For financial assets measured at cost or amortized cost, the Conservancy determines
whether there are indications of possible impairment. When there is an indication of
impairment, and the Conservancy determines that a significant adverse change has
occurred during the period in the expected timing or amount of future cash flows, a write-
down is recognized in the excess of revenues over expenses. A previously recognized
impairment loss may be reversed to the extent of the improvement. The carrying amount of
the financial asset may not be greater than the amount that would have been reported at the
date of the reversal had the impairment not been recognized previously. The amount of the
reversal is recognized in the excess of revenues over expenses.

Transaction costs

Transaction costs related to financial instruments that will be subsequently measured at fair
value are recognized in the excess of revenues over expenses in the period incurred. The
carrying amount of the financial instruments that will not be subsequently measured at fair
value is adjusted for transaction costs directly attributable to the origination, issuance or
assumption of these instruments. Transaction costs related to financial instruments
subsequently measured at amortized cost are recognized in the excess of revenues over
expenses over the life of the instrument using the straight-line method.
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

1. Significant accounting policies, continued
Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the statement of financial position date and the reported amounts of revenues and expenses for
the year. Significant items subject to estimates and assumptions include the valuation of land
and the useful life of capital assets and intangible assets. Due to the inherent uncertainty of
making estimates, actual results could differ from those estimates.

2. Merchandise inventory
June 30
2026 2025
Finished goods $ 166,347 $ 170,774
Merchandise in production - 14,523
$ 166,347 $ 185,297
3. Restricted cash and investments
2026 2025
Market Cost Market Cost
Canadian Equity SRI Fund $ 7220412 $ 5199472 $ 6,267,372 $ 4,781,269
Global Equity SRI Fund 4,763,938 3,969,385 4,141,162 3,264,035
Money Market Fund 858,002 859,237 751,957 753,118
Bond Fund 593,930 633,289 533,685 573,849
Credit Fund 129,159 130,301 117,109 115,703

$ 13,565,441 $ 10,791,684 $ 11,811,285 $ 9,487,974

As at the year-end date, the Conservancy held cash of $19,053,752 (2025 - $7,880,624) from
donations and grants restricted for the future purchase of land and easements.

The Conservancy has received grants in connection with the stewardship of specific properties.
Pursuant to certain land stewardship agreements, an aggregate amount of approximately
$300,000 is required to be retained and is restricted for such purpose. As at the year-end date,
$300,816 (2025 - $398,401) has been recorded as restricted cash and investments related to
specific land stewardship agreements. Investment income earned on these funds must also be
utilized for land stewardship purposes.

During the year, the Conservancy received endowment contributions of $312,326 (2025 -

$274,975) in connection with the Trail Development and Maintenance Fund, of which $54,932
(2025 - $23,198) was held as cash for future investment as at the year-end date.
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

4. Capital assets

Capacity Fund

June 30
2026 2025
Accumulated Net book Net book
Cost amortization value value
Computer equipment and
software $ 237,171 $ (194,595) $ 42 576 $ 33,723
Furniture, fixtures and
equipment 95,981 (78,124) 17,857 22,417
Leasehold improvements 75,317 (71,771) 3,546 7,677
$ 408,469 $ (344,490) $ 63,979 $ 63,817
Conservation Fund
June 30
2026 2025
Accumulated Net book Net book
Cost amortization value value
Land and easements $ 83,908,747 $ - $ 83,908,747 $ 74,097,317
Pedestrian bridge 458,735 (182,086) 276,649 288,117
Buildings 436,308 (288,154) 148,154 163,012
Parking lots 134,439 (19,743) 114,696 75,851
Fences 152,148 (60,659) 91,489 106,704
Donor wall 71,055 (21,317) 49,738 56,844

$ 85,161,432 $ (571,959)$ 84,589,473 $ 74,787,845

As at June 30, 2026, the Conservancy owned 244 parcels (2025 - 221 parcels), including
severed portions held for sale, totaling 10,833 acres (2025 - 10,219 acres).

During the year the Conservancy received contributions in the form of two (2) road allowances,
the fair value of which was not determinable and as such have been recorded at a nominal value
of $2 as a direct increase to the Conservation Fund.

Included in property held for sale on the statement of financial position is a single property that
had been successfully severed during the year and is recorded as held for sale at a carrying
amount of $1,904,762 as at June 30, 2026. This property is expected to be sold within the next
fiscal year.
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

5. Intangible assets

Capacity Fund

June 30
2026 2025
Accumulated Net book Net book
Cost amortization value value
Website $ 228,432 $ (148,449) $ 79,983 $ 125,670
Trademarks 24,039 - 24,039 24,039

$ 252,471 $ (148,449) $ 104,022 $ 149,709

Trademarks represent the costs associated with application and filing for certain trademarks
used by the Conservancy. These trademarks represent an intangible asset to the Conservancy
with an indefinite life and therefore no amortization has been taken.

6. Accounts payable and accrued liabilities
Included in accounts payable and accrued liabilities are government remittances payable of

$76,620 (2025 - $20,628), which includes amounts payable for sale taxes, payroll related taxes
and WSIB premiums.
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

7. Deferred membership revenue

The Conservancy offers five (2025 — three) membership options. These include one year (with
standard or youth rates available), three year, ten year or life membership options. One year
memberships are recognized as revenue in the year in which they are issued. Three and ten
year memberships are recognized as revenue evenly over the respective term. With the
purchase of a three year membership, members save $15 (2025 - $15) on the total cost. With
the purchase of a ten year membership, members save $100 on the total cost. The related
discounts are recognized evenly over the respective membership periods. The membership
revenue attributable to the life memberships is recognized evenly over 20 years. Irrespective of
the membership option selected, $11 (2025 - $11) from each membership fee is paid annually to
a Bruce Trail Conservancy club of the member's choosing. Deferred membership revenue is

comprised of the following:

June 30
2026 2025
Current:
Three year memberships $ 91,465 $ 112,535
Ten year memberships 325 -
Life memberships 33,130 31,018
124,920 143,553
Long term:
Three year memberships 37,885 49,568
Ten year memberships 2,600 -
Life membership 400,650 376,209
441,135 425,777
$ 566,055 $ 569,330

Included in deferred membership revenue at the year-end date were the following amounts

which are eventually owing to the Bruce Trail Conservancy clubs (refer to Note 18):

June 30
2026 2025

Three year memberships - current portion $ 15,488 $ 18,271
Three year memberships - long-term portion 6,446 9,042
Ten year memberships - current portion 55 -
Ten year memberships - long-term portion 440 -
Life memberships - current portion 6,732 6,527
Life memberships - long-term portion 77,769 75,723

$ 106,930 $ 109,563
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

8. Deferred contributions and grants

Deferred contributions and grants represent unspent externally restricted donations, grants and
other contributions related to expenses of future periods. Deferred capital contributions represent
the unspent or unamortized amount of restricted contributions that the Conservancy received to
acquire depreciable capital assets. The change in the balance of deferred contributions and
grants is as follows:

June 30
2026 2025
Deferred contributions:
Balance, beginning of year $ 17,516 $ 17,045
Add: Contributions and grants received and deferred 306,819 12,516
Less: Contributions recognized as revenue (12,516) (12,045)
Balance, end of year 311,819 17,516
Deferred capital contributions:
Balance, beginning of year 90,235 79,241
Add: Contributions received during the year for capital
asset purchases 15,000 15,000
Less: Amortization of deferred capital contributions (4,756) (4,006)
Balance, end of year 100,479 90,235

$ 412,298 $ 107,751

As at June 30, 2026 capital contributions of $15,000 received during the year remain unspent as
the related bridge project is anticipated to be completed within fiscal 2027. The amount unspent
as of the previous fiscal year-end, related to a parking lot project, was utilized within fiscal 2026.
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

10.

Environment and Climate Change Canada grant

During the 2023 fiscal year, the Conservancy entered into an agreement with Environment and
Climate Change Canada ("ECCC") for a significant multi-year funding source until March 31,
2027. ECCC has committed to provide up to a maximum amount of $7,351,966 in cash in
accordance with the March 2024 agreement amendment. As part of the terms of the agreement,
to receive the maximum funding the Conservancy will have to raise and match the committed
amount. The agreement specifies that the Conservancy will support the objectives of ECCC to
reduce Canadian greenhouse gas emissions and ensure Canada’s wildlife and habitat is
conserved and protected. The Conservancy can spend this funding on eligible expenditures as
specified by the agreement. During the year ended June 30, 2026, the Conservancy recognized
$1,250,000 (2025 - $1,250,000) as a direct increase to the Conservation Fund on the statement
of changes in fund balances as the amount was intended and approved for the purchase of land
and easements. As at June 30, 2026, $450,000 (2025 - $187,500) of the amount recognized
during the year had not been received and was included in accounts receivable on the statement
of financial position. The outstanding receivable amount was subsequently received after the
financial statements year-end date of June 30, 2026.

The funding is subject to review by ECCC and its related authorities. Any resulting adjustments
or required repayments that may result from such a review will be reflected in the year of
settlement.

Donations, grants and other contributions

During the year the Conservancy received donations, donations of land and easements in-kind
and endowment contributions totaling $27,266,305 (2025 - $28,313,557). The donations have
been accounted for as restricted or unrestricted based upon the intentions and direction of the
donor.

(i) Restricted for the purchase of land and easements and land securement

Consistent with the Conservancy's ongoing operations and strategic objectives, donations
restricted for the purchase of land and easements and donations of land and easements in-
kind were received during the year. Donations restricted for the purchase of land and
easements and donations of land and easements in-kind amounted to $19,395,804 (2025 -
$22,391,173) and $272,000 (2025 - $670,000) respectively. In addition, the Conservancy
received $3,228,323 (2025 - $2,109,000) in grant funding related to the acquisition of land
and easements. In accordance with Canadian accounting standards for not-for-profit
organizations that follow the deferral method of accounting for contributions, these restricted
donations for the purchase of non-depreciable capital assets have been accounted for as a
direct increase in the year-end fund balance of the Conservation Fund and therefore are not
reflected as revenue in the statement of operations.
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

10.

1.

Donations, grants and other contributions, continued

(ii)

(iii)

Unrestricted and restricted for programs

The Conservancy received $7,286,175 (2025 - $4,977,409) in unrestricted donations or
restricted donations for programming which have been recognized as revenue in the
statement of operations in the current year. Unrestricted donations can be utilized by the
Conservancy for any required purpose including the support of administration, operations
and strategic initiatives. Restricted donations will be utilized for program purposes
consistent with the donor's intentions and directions.

Endowment contributions

During the year, the Conservancy received and recognized $312,326 (2025 - $274,975) in
endowment contributions related to the Trail Development and Maintenance Fund's
endowment fund. Of this amount, $136,139 (2025 - $100,000) was received from The
Dana-Zara Fund, which has pledged to match endowments raised by the Conservancy. The
original agreement with The Dana-Zara Fund committed matching endowment contributions
raised by the Conservancy until June 30, 2025 to a maximum of $500,000. During fiscal
2025, a new agreement was reached with The Dana-Zara Fund which committed matching
an additional $500,000 in endowment contributions raised by the Conservancy until June
30, 2029. As at the year-end date, the total accumulated endowment contributions related to
The Dana-Zara Fund agreement that are included in the Trail Development and
Maintenance Fund's endowment was $1,462,776 (2025 - $1,150,450). These funds are to
be allocated to the Trail Development and Maintenance Fund and remain vested in this
fund as long as the fund is in existence. Investment income generated from this endowment
balance may be utilized to support trail development and maintenance initiatives.

In accordance with Canadian accounting standards for not-for-profit organizations that
follow the deferral method of accounting for contributions, endowment contributions have
been accounted for as a direct increase in the year-end fund balance of the Trail
Development and Maintenance Fund, and therefore are not reflected as revenue in the
statement of operations.

Endowments

The Conservancy's restricted endowment balances, which are included as part of the Trail
Development and Maintenance Fund, are comprised of the following:

June 30
2026 2025
Trail Development and Maintenance Fund (1182 & 1183) $ 1462776 $ 1,150,450
Diane Nicolucci Bruce Trail Connection Fund 100,000 100,000

$ 1,562,776 $ 1,250,450
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

12,

13.

Invested in capital and intangible assets

(a) Invested in capital and intangible assets is determined as follows:

June 30
2026 2025
Capital assets $ 84,653,452 $ 74,851,662
Intangible assets 104,022 149,709
Amounts financed by deferred capital contributions (100,479) (90,235)

$ 84,656,995 $ 74,911,136

(b) Change in net assets invested in capital and intangible assets is determined as follows:

2026 2025

Purchase of land and easements $ 11,450,999 $ 12,369,549
Purchase of other capital assets 73,407 94,298
Donated land and easements 272,000 670,000
Amounts funded by deferred capital contributions (15,000) (15,000)
Property designated as held for sale during the year (1,904,762) (1,050,000)
Capital assets sold during the year (6,807) -
Investment in capital and intangible assets, net 9,869,837 12,068,847
Amortization of capital assets (83,047) (78,793)
Amortization of intangible assets (45,687) (45,687)
Amortization of deferred capital contributions 4,756 4,006
Deficiency of revenues over expenses (123,978) (120,474)
Change in net assets invested in capital and

intangible assets $ 9745859 $§ 11,948,373

Contingencies

From time to time, the Conservancy is subject to claims and other lawsuits that arise in the
course of operations, some of which may seek damages of substantial amounts. It is expected
that any successful claims would be covered pursuant to the Conservancy's insurance policies.
As at June 30, 2026, based on management's assessment, there were no outstanding claims
that would likely cause an economic loss to the Conservancy and therefore no amount has been
accrued in the financial statements.
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

14.

15.

Commitments

The Conservancy's total commitments, under various operating leases and a property lease
agreement, exclusive of occupancy costs, are the following:

2027 $ 169,400
2028 164,900
2029 168,200
2030 168,566
2031 174,200
Subsequent years 29,227

$ 874,493

Interfund transfers

Consistent with the Conservancy's policy, the Board of Directors recognized and carried out the
following fund transfers:

¢+ from the Land Stewardship Reserve Fund to the Conservation Fund in the amount of
$366,946 (2025 - $Nil)

¢+ from the Conservation Fund to the Land Stewardship Reserve Fund in the amount of
$437,407 (2025 - $667,092)

+ from the Conservation Fund to the Contingency Reserve Fund in the amount of $134,000
(2025 - $130,000)

+ from the Conservation Fund to the Trail Development and Maintenance Fund in the amount
of $100,000 (2025 - $Nil)

These transfers were made to support the Conservancy's initiatives, objectives and policies

including those described in the fund accounting section of Note 1(iv) related to the Land
Stewardship Reserve Fund.
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

16.

17.

18.

Allocation of costs by function

Salaries and benefits represent the largest component of operating costs and are allocated to
various functions to reflect the time spent in each area. Direct expenses are charged directly to
the related area. Salaries and benefits have been allocated to the various functions based on
actual time incurred as follows:

June 30
2026 2025
Fundraising $ 758,800 $ 678,814
Land stewardship 556,499 538,717
Administrative salaries and benefits 497,942 471,025
Land securement 450,561 336,548
Communications and engagement 312,352 296,046
Member and public outreach 185,254 160,393
Board, committee and member meetings 111,589 122,227
Volunteer management 103,693 134,114
Other functions 86,585 113,279
Trail development and maintenance 73,409 92,091
Bruce Trail Enterprises and Magazine 46,880 60,860
Government relations 24,499 26,161

$ 3,208,063 $ 3,030,275

Employee retirement matching program

The Conservancy makes contributions towards employee retirement savings plans on behalf of
its permanent full-time employees. A permanent employee is defined as working a minimum of
24 hours per week. The Conservancy matches the contributions made by each employee to a
maximum of 5.00% (2025 - 5.00%) of the employee's annual salary.

During the year, the Conservancy's contributions to employee retirement savings plans were
$100,878 (2025 - $93,168).

Economic interest

The Conservancy has an economic interest in nine clubs located along the Bruce Trail. Each
club has accepted responsibility for developing and maintaining the portion of the trail located
within its district, for assisting with the stewardship of the Conservancy's properties, conducting
hikes for member and non-member public, public outreach, fundraising, and other related
activities. These activities are conducted by each club using its own volunteers and financial
resources, including a portion of the membership dues paid to the Conservancy and donations
received by the Conservancy on behalf of the club. The Conservancy may provide special
funding for projects beyond the resources of the clubs.
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The Bruce Trail Conservancy

Notes to Financial Statements

June 30, 2026

19.

Financial instrument risks and uncertainties

Transactions in financial instruments may result in an entity assuming or transferring to another
party one or more financial risks. The following disclosures provide information that assists users
of the financial statements in assessing the extent of risk related to financial instruments:

(a)

Liquidity risk

Liquidity risk is the risk that the Conservancy will be unable to fulfil its obligations on a
timely basis or at a reasonable cost. The Conservancy manages its liquidity risk by
monitoring its operating requirements and by preparing budgets and cash forecasts to
ensure it has sufficient funds to fulfil its obligations. It is management's opinion that the
Conservancy has raised sufficient funds and has the assets required to settle its obligations
as they become due and does not anticipate the need to liquidate any long-term
investments or utilize reserve funds.

Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate as a result of changes in market interest rates. Financial assets and liabilities
with variable interest rates expose the Conservancy to cash flow interest rate risk. The
Conservancy is exposed to this risk through its interest bearing investments. Interest rate
risk is managed by the Conservancy through the use of an investment portfolio manager
and the construction of an investment portfolio comprised of equity and fixed yield
securities with varying maturity and interest rates. Additional details regarding the
Conservancy's investments are included in Note 3. Management believes that there has
been no significant change in the interest rate risk exposure related to its financial assets
and that the Conservancy has sufficient resources to mitigate the interest rate risk
associated with its financial liabilities.

Price risk

Price risk relates to the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices of securities held. The Conservancy is
exposed to price risk through its investments in quoted active markets. There has been no
change to the risk exposure from 2025.

It is management's opinion that the Conservancy is not exposed to significant currency, credit,
foreign exchange, or concentration risk.
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